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Hey Traders! We will walk
you through the Last
week journey of the Forex
Market and what lies
ahead for them?

We are committed for our Traders provide better information about the market

and what we are thinking regarding the market relies , we would like if our

client will make profits and create a better reputation for both , for us as well

as for them , and enjoy the trading with the better technology and better

analysis. We like to provide information by our experience Analyst and like you

will have a look on it !!!
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BRIEF SUMMARY OF FOREX MARKET DEVELOPMENTS

• In2021, a lot of water has flowed under the bridge, and the dollar, as usual, has made the most of it in these turbulent times. The dollar is

finishing the year on a high note, thanks to the US Federal Reserve's decision to begin tapering. However, the Federal Reserve of the United

States is not alone in its tightening policy, nor has it been the first, for a change. The Bank of Canada and the Bank of New Zealand were the

first to declare actions, while the Reserve Bank of Australia made a little step ahead and the Bank of England is threatening to act. The

European Central Bank, on the other hand, is one of the laggards, still waiting to see what happens.

• On January20,2021, Joe Biden succeeded Donald Trump as the 46th President of the United States. Trump, whether you like him or not, was

unquestionably more entertaining for financial markets, leaking reports, making rash and unexpected judgments, and generally inducing

volatility. Biden not only offered Janet Yellen the position of Treasury Secretary, but he also nominated Federal Reserve Chair Jerome Powell

for a second term, extending Powell's tenure by four years. Powell's "decisive action" during the early phases of the pandemic crisis was

noted by Biden as a rationale for his reappointment.

• The coronavirus pandemic that struck the world in March 2020 is still ongoing, albeit the economic outlook is improving. Along with the

economic recovery, the vaccine distribution offered hope. But chaos isn't complete without the butterfly effect. Reopenings and, in general,

the return to "normal" pushed prices to multi-decade highs around the world. As the global machine gradually ramped up, supply chain

concerns became far more severe than expected. Consumer demand, or expectations of higher demand, surpassed supply, with no end in

sight. Gas prices soared as OPEC+ took a cautious approach to resuming record production restrictions. In the year2020, the organisation cut

output by around 10 million bpd, or 10% of world supply, bringing output down to around 3.8 million bpd. They voted to boost output by

400K bpd in January 2021 at their most recent meeting. Producers, on the other hand, had consistently failed to reach their output

expectations, delivering 700,000 bpd less than expected in September and October.

• In November, US President Biden released 50 million oil barrels from the Strategic Petroleum Reserve in a desperate bid to lower oil prices,

but it appears to be too little, too late, just like the Fed. Oil prices, however, are only one component of the puzzle. Central bankers

throughout the world have been calming speculation about chronically high inflation, labelling it in "temporary" and expecting that it will

gradually stabilise to more appropriate levels by 2022. But make no mistake: the elephant in the room is hot inflation. The US Federal

Reserve took almost a whole year to recognise pricing pressures, while European politicians continue to deny the problem, claiming that high

inflation levels are only "temporary" high.

• President of the European Central Bank Christine Lagarde thinks that inflation would rise "in the near term, but then fall over the course of

next year." The ECB's forward guidance from July specified three conditions that must be met before rates can rise, which have yet to be

reached. "The Governing Council will not consider raising rates unless three conditions are met: first, inflation must reach 2% well before the

end of the projection horizon; second, inflation must be seen to be stabilising durably at the target through the end of the projection

horizon; and third, underlying inflation must, in our opinion, be sufficiently advanced to be consistent with inflation stabilising."

• The central bank judged in September that favourable financial circumstances could be maintained with a moderately lower pace of net

asset purchases under the Pandemic Emergency Purchase Program (PEPP) than in the previous two quarters, providing a ray of hope. Such a

reduction, according to Lagarde, was not a "tapering," but rather a "recalibration." PEPP purchases would last until at least the end of

March2022, with a €1.85 trillion total envelope. Lagarde reiterated her cautious posture heading towards the year's final meeting. "Despite

the current spike in prices, the medium-term outlook for inflation remains moderate, and hence these three conditions are unlikely to be

met next year." ECB Vice-President Luis de Guindos, on the other hand, stated that "the current higher period of inflation could endure

longer than previously envisaged."

Hey traders! Let’s understand the important fundamentals of major currencies and

commodities and their impact in the coming week…

DEVELOPMENT IN DOLLAR, EURUSD AND GBPUSD

INFLATION HOT TOPIC IN 2021
• The US Federal Reserve began decreasing its pandemic-related asset purchase programme, in contrast to the ECB's "recalibration." The US

officials concluded in November that the economic recovery was sufficient to begin reducing budgetary support. Officials were particularly

concerned about how long inflation would continue to rise. Monthly bond purchases were cut by $15 billion, including $10 billion in Treasury

bonds and $5 billion in mortgage-backed securities. Price pressures were plainly a concern for policymakers, notwithstanding their

confidence. Powell said that inflation was the main topic of discussion during the post-decision press conference.

• Early in December, Chair Powell and Treasury Secretary Janet Yellen testified before the Senate on the CARES Act, surprising markets. They

said that during the Fed's December meeting, they would examine speeding up bond-buying tapering and removing the term "transitory"

from the definition of inflation. Although there is no consensus on when the Federal Reserve of the United States will raise interest rates,

market players recognise that faster tapering equals a faster hike. They also expected the central bank to propose speeding up tapering at

their December meeting, prompting the market to price in a $30 billion per month cut.

• The central bank's mandate is to keep inflation under control. It also means maximum employment for the United States. In2021, maintaining

price stability will be a losing cause. In October2021, the euro area's annual inflation rate was 4.1 percent, up from 3.4 percent in September,

the highest rate since July 1991. In October, the annual inflation rate in the United States reached 6.2 percent, the highest level since

November 1990. According to the European Commission's Employment and Social Developments Quarterly Review dated September2021,

"the EU economy and labour market have started to recover from the COVID-19 epidemic, with employment and unemployment at almost

pre-crisis values." In October2021, Eurostat estimated that 14.312 million men and women in the EU were unemployed, with 12.045 million

in the euro area. On the other side of the Atlantic, the United States added 210K new employment in November2021, leaving it around 4

million jobs short of pre-pandemic levels. According to November statistics, the number of people who are now unemployed and looking for

work is 5.9 million.

• Nonetheless, the US economy grew more quickly in the first half of the year, while Europe's recovery accelerated in the second and third

quarters. In absolute terms and in comparison to other countries, a faster vaccination rate and a greater economic stimulus tipped the scales

in the US' advantage. In the third quarter of2021, the US economy grew at a rate of 4.9 percent annually, while the EU economy grew at a rate

of 3.7 percent. Nonetheless, statistics do not accurately represent how uneven the recovery from the COVID-19 crisis has been thus far.

• COVID-19 has arrived. Despite international efforts, the pandemic is far from done. The world is learning to live with the virus, but new strains

emerge on a regular basis, posing a threat to development. Vaccines have significantly reduced hospitalizations and fatalities, with more than

8.3 billion injections administered to far, according to the Bloomberg covid tracker. According to the same survey, countries and regions with

the highest earnings are immunised ten times faster than those with the lowest. Through2021, the only lesson learnt is that lockdowns and

travel restrictions are ineffective in preventing the spread of the virus. The economic stop that occurred in early 2020 has become a significant

impediment to economic advancement that has persisted to this day and will most certainly continue to do so through at least the first half of

2022. Sentiment-based trading will prevail as long as the market believes that a new strain would result in restrictive measures postponing

the economic recovery.

• The US Federal Reserve released its monetary policy decision on Wednesday, December15, while the European Central Bank presented its

conclusions on Thursday, December 16. Both implemented tapering-related measures to bring stubbornly high inflation under control, but

market investors were unimpressed. Beginning in January2022, the Fed will reduce monthly bond purchases to $30 billion, up from $15 billion

announced in November. This implies the Fed will stop buying $20 billion in Treasury bonds and $10 billion in mortgage-backed securities

each month, implying faster rate hikes. According to the Fed's dot-plot, three rate rises are expected in 2022 and three more in 2023.
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GBP JOURNEY THROUGHOUT 2021

• The United Kingdom started 2021 with an advantage: it had more vaccines than its Western counterparts, and its

population seemed eager to get vaccinated. By2022, most of the world will have access to immunisation, thanks to

Britain's peers closing the gap. While the sickness is international, concerns such as Brexit, monetary policy, and fiscal

policy are regional. While the sickness is international, concerns such as Brexit, monetary policy, and fiscal policy are

regional.

• "Have we arrived yet?" That's the question kids ask their parents on lengthy car rides, and it's the question irritated

investors ask when they hear Brexit headlines. The following year is expected to be no different. In January2020, when

Britain officially left, the answer should have been "it's done." The changeover period ended in January 2021. Brexit, on

the other hand, is here to stay more than five years after the referendum.

• In2021, there was another Brexit battle over fishing rights. Despite the fact that it is a minor industry, France and the

United Kingdom seemed to enjoy sparring over this very emotional matter. Will there be any fish in 2021? Perhaps, but

the bigger issue is a lack of international platforms for resolving minor disputes. PM Johnson and his colleagues

squandered valuable time at G-20 and NATO meetings debating matters that could have been resolved through regular

discussions. There are no venues to discuss such issues before they snowball as a result of Brexit.

• Financial regulations in the UK are "equivalent" to those in the EU, allowing businesses to follow one set of rules rather

than two. The Brexit agreement focused on products rather than services. The purpose of Brexit, on the other hand, is

that Britain will be able to set its own standards and compete internationally. The idealistic notion of "buccaneering

Britain" or "Singapore on the Thames" is still popular in Westminster, where the majority of senior officials support

Brexit. Despite the fact that 2021 was still devoted to small Brexit issues and combating covid, 2022 may be the year

when the UK goes its own way. Losing "equivalence" would make the country less appealing to investors, yet keeping

the current status could generate divisions within the Conservative Party. Equivalence is preferred by investors, but any

uncertainties about it might hurt sterling.

• Following the Bank of England's decision not to raise interest rates in November, reporters dubbed Governor Andrew

Bailey a "unreliable partner." The disparaging moniker had already been applied to Bailey's predecessor, Mark Carney.

Following that judgement, the pound plummeted and never fully recovered. If the BOE is the pretty boy who promises

the moon and then departs, the pound may fare better in 2022 than it did in 2021. If they decide to merely minimally

tighten in2022, Bailey and his colleagues would prefer to wait for evidence from the labour market following the end of

the furlough plan, which may point to viral variations. More economic assistance outside of the immediate term could

be beneficial to the pound. By hiking borrowing costs to combat inflation in2022, the BOE may transform from a

"unreliable boyfriend" to a "beloved son-in-law." It may also want to appear as if it is slowing the rapid rise in home

prices in the United Kingdom. Rather than going it alone, Bailey should join his Federal Reserve counterpart, Jerome

Powell, in boosting rates. It would give the pound a competitive advantage over other currencies. It may, however, just

be transitory.

• Rather than going it alone, Bailey should join his Federal Reserve counterpart, Jerome Powell, in boosting rates. It would

give the pound a competitive advantage over other currencies. It may, however, just be transitory.

COMING AHEAD…….

• Inflation predictions for 2021 and 2022 have been raised to 5.6 percent and 2.6 percent, respectively, from 4.2 percent and

2.2 percent previously. Furthermore, the GDP is now expected to rise at 4% in2022, up from the previous median forecast of

3.8 percent, while the economy is expected to grow at 2.2 percent in2023, down from 2.5 percent in September. The ECB

affirmed that the Pandemic Emergency Purchase Program will conclude in March2022, as planned. To partially compensate

for the termination of the monthly €60 billion bond-buying through PEPP, the Government Council also resolved to boost its

Assets Purchase Program to €40 billion per month in the second quarter of 2022 and to €30 billion in the third quarter of the

year.

• Inflation is expected to rise from 2.6 percent this year to 3.2 percent next year, according to the central bank. However, it

predicted that price rise would slow to 1.8 percent in 2023 and stay there in2024, while cutting the growth prediction for

2022 to 4.2 percent from 4.6 percent earlier. The one thing these central banks have in common is that they are focusing on

the outcomes rather than the causes. Unless the world eventually overcomes the pandemic issue and bottlenecks resolve

themselves, interest rates will have to rise significantly from their current levels to have a significant impact on inflation.

• Boris Johnson isn't the same person as Margaret Thatcher. While both PMs are members of the Conservative Party, the 1980s

leader went all-in on a smaller state, whilst the current Downing Street dweller appears to have other ambitions. Johnson's

overwhelming victory in 2019 is due to the "Red Wall" of typically Labour-leaning northern constituencies disintegrating. He

vowed to improve their economic standing and "level up," in addition to appealing to their dissatisfaction with the Brexit

impasse.

• With the full support of this Thatcherite Chancellor of the Exchequer, Rishi Sunak, the PM appears to be intent on revamping

social care and even hiking taxes. In2021, Parliament approved an increase in payroll taxes, and in2022, it may take further

steps. Johnson is pulling the rug out from under the opposition Labour Party by raising costs for the wealthy in order to

bolster social assistance and the National Health Service. He's also deflecting attention away from controversies that refuse to

fade from the front pages. Johnson's top adviser Dominic Cummings caused difficulties in2020, and a sleaze incident involving

a prominent Brexiteer caused trouble in 2021. It's difficult to believe that 2022 will be a "clean" year for the troubled PM, and

selecting for popular measures could be a great way for him to get the favourable media coverage he craves.’

• The sickness that was initially diagnosed in 2019 will almost certainly be on the table in2022, but ideally only as a slight

annoyance rather than a significant concern. Any new epidemic would be good for the dollar, but better treatments and

vaccines would put pressure on the safe-haven currency. However, in late2021, when the Omicron variation created varied

responses in different currencies, this reaction mechanism had difficulties. In terms of majors, the dollar showed a better

association with bond yields. The dollar was inversely correlated to stocks as compared to commodity currencies.

• In2022, it's difficult to predict how the dollar will react to each covid wave and optimistic news release. In2022, it's difficult to

predict how the dollar will react to each covid wave and optimistic news release. Vaccines will be plentiful not only in affluent

countries, but also in poor countries. Snarled global supply chains are another factor that could have a negative influence on

the GBP/USD. As early as November2021, signs point to a reduction in the shortage of chips and shorter ship lines at major

ports. The globe is adjusting to life after the pandemic and dealing with the post-pandemic scarcity of specific items, while

service demand is weakening.



Technical View on Bitcoin

TRADING STRATEGY (LAST WEEK PERFORMANCE)

BUY VIEW: NO BUY SETUP

NO SELL SETUP

TRADING STRATEGY

BUY TRADE: BUY AT CMP $46850, ADD MORE ON DIPS NEAR $42700 WITH STOP LOSS OF $40,000 ON CLOSING BASIS FOR THE TARGETS OF $51,000 AND THEN $54,000.

SELL TRADE: NO SELL SETUP

FUNDAMENTAL ASPECT
In2021, Bitcoin (BTC) experienced one of its least volatile years, with a 138 percent difference between its peak and lowest price

points. Despite this, the year saw plenty of whipsaws as BTC's price action enabled more entry and exit points for investors to

benefit from. The pioneer cryptocurrency is rising under the wings of the global financial markets to enter the post-pandemic age,

thanks to increased regulation in the blockchain industry. A brief examination of Bitcoin's ascent, collapse, and climb again in 2021

can provide insight into how prices may behave in the future. It goes without saying that certain news may have an impact on BTC,

just as they did in 2021. When El Salvador made Bitcoin legal tender, for example, a major sell-off ensued, resulting in a 25%

correction. The introduction of a Bitcoin ETF increases volatility by making BTC available to institutional investors who cannot

withstand huge daily fluctuations. These and other circumstances contributed to the formation of two key price levels that may aid

in determining Bitcoin's future market worth. As BTC tried it three times with no dramatic breaks, an apparent floor was built around

the $30,000 area. Such market activity demonstrates how deftly bulls have defended this support level, which will almost certainly

hold in any subsequent downturn. In March, June, July, and December2021, a significant region of interest developed

around$42,000, which acted as support and resistance. Any rally or fall now has to start here. In2022, the 55-day simple moving

average can potentially serve as a guide to potential restricted upside returns. After a rally in2021, each time BTC's price fell below

the 55-day SMA, the MA became resistance. Meanwhile, the 200-day SMA turned into a warning sign for the bears. As a result, both

SMAs may be useful in predicting Bitcoin's future price.

BITCOIN 2022

Bitcoin will become more and more of an asset class utilized for rebalancing investment portfolios as a result of rising institutional interest. According to a Natixis Investment survey, around 28% of large businesses have increased their

crypto exposure. In addition, some of the most well-known retailers are beginning to accept Bitcoin as payment, and VISA has stated that "by2022, every bank should have a crypto strategy." Bitcoin is making its way into treasury

management, as well as business balance sheets and everyday homes. For example, Tesla presently has BTC on its balance sheet as an investment, which opens the door for governments to begin developing a tax structure that

recognizes cryptocurrencies as a lawful form of payment. Even newly elected municipal authorities in the United States are putting pressure on the federal government to provide regulatory standards for the emerging asset class.

Mayor-elect Eric Adams is among many who have stated that he intends to make New York the crypto capital of the United States, and that his first paychecks will be paid in Bitcoin. Other prominent traders, such as Bitwise Asset

Management CIO Matt Houngan and Ballet Crypto CEO Bobby Lee, are predicting that Bitcoin will hit $100,000 by the end of 2022. Bitcoin might possibly hit the $100,000 milestone, according to a basic FIbonacci retracement level

and the annual increase in price value. Using the same price difference between the low and high from2021, a price target of roughly $109,100 is projected for 2022. When a Fibonacci retracement is added on top of that, all of the

Fibonacci levels correspond to technical levels from 2021 fairly well. The finest example is that the 50 percent Fibonacci retracement level corresponds to Bitcoin's all-time high of $68,991 in 2021.



Gold Views Gold [XAUUSD]Analysis [Fundamental Snapshot and Next Week Calendar]

General Theory: When there is a fear across the globe, major economies rush towards the investment in gold. Currently, we are govern by the Corona Virus fear and US being on the top list of infected

person is majorly affected, however, currently all the economies are suffering from this pandemic but US being the world largest economy may outweigh the others. So, it affect the dollar in some or the

other way which in turn leads to gold prices to rally, as there is inverse relationship between dollar and gold.

GOLD MACROECONOMIC ANALYSIS?

• Following significant increases in2020, gold entered a consolidation phase in the first quarter of this year. Following significant increases in2020, gold entered a consolidation phase in the first

quarter of this year. The yellow metal varied between $1,700 and $1,900 for the rest of 2021. Vaccination efforts, combined with significant monetary and fiscal assistance measures, reignited

prospects for a solid economic rebound in early 2021. Traditional safe-haven assets, such as gold, failed to find demand as Wall Street's main indexes climbed to new all-time highs, as the reflation

trade began to dominate the financial markets. Meanwhile, the benchmark 10-year US Treasury bond yield has risen to over 1.7 percent from 0.9 percent at the start of the year, but the Fed's loose

monetary policy has made it tough for the dollar to outperform its peers.

• Several unanticipated events shifted market dynamics in the second part of the year. During the summer months, the coronavirus Delta strain began to spread fast, reminding investors of the

fragility of consumer activity and attitude. Meanwhile, the strong demand for products that accompanied the reopening of the economy was met by pandemic-related supply disruptions, resulting

in substantial bottlenecks in global supply networks. The inflationary effect of bottlenecks on consumers became obvious as producers began to pass on rising input prices to customers. The

Consumer Price Index (CPI) in the United States soared to its highest level in over 10 years in April, rising to 4.2 percent on an annual basis before hitting a 39-year high of 6.8% in November.

• The US Federal Reserve first dismissed inflation fears, claiming that pricing pressures were only temporary and would subside once supply bottlenecks were resolved in early 2022. The Fed, on the

other hand, didn't take long to admit that rising inflation was going to last longer than expected. Although gold was able to draw demand as a classic inflation hedge, the upside potential of the

XAU/USD was constrained by rising US Treasury bond yields. Following the Fed's decision to reduce asset purchases by $15 billion per month starting in November, investors began to price in a

faster-than-expected policy tightening, and the dollar benefited from higher yields. Following the Fed's decision to reduce asset purchases by $15 billion per month starting in November, investors

began to price in a faster-than-expected policy tightening, and the dollar benefited from higher yields.

• XAU/USD and the 10-year US Treasury bond rate have been moving in opposite ways due to market forces. The inverse correlation was small at the start of the year, when the reflation trade

dominated markets, but it became stronger as investors turned their attention to inflation forecasts. During the summer months, the "transitory inflation" storey caused the correlation to become

less important before markets understood the Fed would begin unwinding QE and consider a rate hike sooner than expected.

COMING AHEAD…….

In the year2022, gold is likely to remain inversely connected with US Treasury bond yields. It is obvious that the association increases in strength during specific periods. In this regard, the 10-year yield range of 1.75 percent to 1.2 percent is significant. If the yield rises to 1.75 percent but fails to break above that level, gold is likely

to benefit from the subsequent drop. Gold, on the other hand, is likely to encounter substantial bearish pressure if the 10-year yield rises from its current level of 1.2 percent.

The direction of yields will be largely determined by the Fed's policy outlook. The direction of yields will be largely determined by the Fed's policy outlook. Following its December policy meeting, the Fed said that beginning in mid-January, it will increase the rate of asset purchase reductions to $30 billion per month. The QE

programme is expected to terminate in mid-March at this point. There will be no policy meeting in April, and policymakers may decide to delay action until June, when markets are already pricing a rate hike.

Meanwhile, the Federal Reserve's most recent Summary of Projections, released on December15, revealed that policymakers' median prediction for 2022 calls for three rate hikes. During the press conference, FOMC Chairman Jerome Powell maintained a cautious tone, stating that raising the policy rate before the taper is

completed would be inappropriate. Despite the hawkish dot-plot, market expectations for a March rate hike remained around40%, while the 10-year US T-bond yield stayed below 1.5 percent.

The timing of the second rate hike will be significant for markets if the Fed stays on hold in the first half of 2022 and raises the policy rate by 25 basis points as projected in June. Markets may begin pricing in another 25 basis point boost before the end of2022, causing rates to rise. The dollar would gain strength as a result, putting

pressure on the XAU/USD pair. In such circumstance, gold purchasers may expect the 10-year yield to remain below 1.75 percent.

To summarise, gold's inverse relationship with the 10-year yield is expected to hold in 2022. As yields climb, the XAU/USD is likely to fall, and vice versa. If the 1.2 percent support and 1.75 percent resistance for the 10-year yield hold, gold's trend could be reversed. Gold might soar above $1,900 if the price falls below 1.2 percent.

On the other side, if the Fed becomes even more aggressive next year and raises the yield above 1.75 percent, the yellow metal might fall below $1,700. Aside from the Fed's policy outlook, risk perception may have a significant impact on rates and gold's pricing. In2022, a new coronavirus variety with a high death rate might spark

a continuous flight to safety, boosting demand for risk-free Treasury bonds and lowering yields while increasing gold. Even if that scenario plays out, the dollar is likely to outperform its riskier counterparts, limiting XAU/fall. USD's

TECHNICAL VIEW ON GOLD

The Relative Strength Index (RSI) indicator is moving laterally near 50 on the weekly chart, emphasising gold's indecisiveness. In addition, the 20-week, 50-week, and 100-week SMAs are all flat around$1,800, where gold is currently trading. We've already established that if gold goes to $1,900 and the 10-year US T-bond rate rises from

1.2 percent at the same time, it could be a good time to sell. On the other hand, if the 10-year yield falls below 1.75 percent after failing to break above it, buyers might move in near $1,700. What if gold manages to break over that range? To confirm a breakout, gold must first close above $1,900 or below $1,700 on a weekly basis.

Second, when that occurs, the weekly RSI should ideally be near 60 or40, respectively. Finally, if a breakout is accompanied by a yield breakout, investors are more likely to believe it. What are the gold target levels, if these requirements are met? $1,950 is the first initial resistance level on the upward. In November2020, gold soared

strongly toward that level, gaining about 4% in a week, before reversing course and dropping more than 8% in the next three weeks. Bulls could seek $2,000 (psychological level) and $2,050 (endpoint of the long-term uptrend that began in August2018) if gold crosses that barrier. Bulls could seek $2,000 (psychological level) and $2,050

(endpoint of the long-term uptrend that began in August2018) if gold crosses that barrier.

GOLD CLIENT POSITIONING (NET LONG vs NET SHORT)
Gold: According to retail trader data, 73.05 percent of traders are net-long, with a long-to-short ratio of 2.71 to 1. The number of traders who are net-long has decreased by 5.56 percent from yesterday and by 8.05

percent from last week, while the number of traders who are net-short has increased by 16.94 percent from yesterday and by 16.08 percent from last week.

We tend to be contrarians when it comes to crowd sentiment, and the fact that traders are net-long on gold signals that prices will continue to decline.

Traders are, however, less net-long today than they were yesterday and last week. Despite the fact that traders are net-long, recent changes in mood suggest that the present Gold price trend may shortly reverse

higher.

TRADING STRATEGY (LAST WEEK PERFORMANCE)

SELL ON RISE NEAR $1795-$1800, WIH STOP LOSS OF $1815 ON CLOSING BASIS FOR THE TARGETS OF $1770 AND THEN $1760. STOP LOSS HIT

BUY TRADE: BUY ON DIPS BETWEEN $1785-$1790, STOP LOSS $1775 ON CLOSING BASIS, FOR THE TARGETS OF $ 1820 AND THEN $1830. FIRST TARGET ACHIEVED

FRESH TRADES

BUY TRADE: BUY ON DIPS BETWEEN $1805-$1810, STOP LOSS $1790 ON CLOSING BASIS, FOR THE TARGETS OF $ 1835

AND THEN $1845.

SELL ON RISE NEAR $1850-$1860, STOP LOSS $1870 ON CLOSING BASIS FOR THE TARGETS OF $1835 AND THEN $1825.



Technical View Chart of EUR/USD

The EUR/USD pair began the year at 1.2239 and reached a low of 1.1185 in November. It's approaching the end of the year, and it's trading far

closer to the 2021 bottom than to the January peak of 1.2349. The pair hit a low of 1.0635 in March2020, when the crisis began. The 61.8 percent

Fibonacci retracement from the March 2020 low to the January 2021 high is located at 1.1288. The fact that the pair is currently struggling near it

supports expectations of a negative breakout that might extend to the range's bottom. The EUR/USD broke above a long-term descendant trend

line from the historical high at 1.6036 in the end of2020, as shown on the monthly chart. It completed a pullback to the line in November and

struggled around it for the majority of December. The trend line is close to the indicated Fibonacci level, adding to the concept that a yearly

closure below it could signal a bearish 2022. Since May of this year, the pair has been descending in an almost straight line, indicating that it is

technically oversold. That does not, however, prevent it from resuming its downward spiral. Although there may be some stabilisation around

present levels, a break below 1.1200 would confirm the bearish path, at least for the first quarter of 2022. The picture may vary, but the climb is

difficult. A long-term static resistance region is positioned around1.1460/70, while the monthly rally's 38.2 percent retracement is located at

1.1691. If EUR/USD recovers above the latter, it might head towards 1.2000 and eventually 1.2400. However, there are no technological signals

that the shared currency would make a significant reappearance in the near future. On the monthly and weekly charts, the pair is developing

below all of its moving averages, while technical indicators on the same time frames are flat to bearish within negative levels. Some technical

indicators on both charts are flirting with oversold values. Such situations could, once again, be diluted by prolonged consolidation or short-term

corrective advances.

FRESH STRATEGY

POSITIONAL SELL: SELL ON RISE NEAR $1.1470-$1.1500 WITH STOP LOSS OF 1.1530 ON CLOSING BASIS FOR THE TARGETS OF $1.1400 AND THEN $1.1350.

POSITIONAL BUY: TRADE RUNNING

NOTE: HERE CLOSING BASIS STOP LOSS MEANS THAT PAIR MUST CLOSE ABOVE/BELOW THE STOP LOSS LEVEL ON THE DAILY BASIS THENWEWILL CONSIDER THE STOP LOSS AS HIT

EURUSD CLIENT POSITIONING (NET LONG vs NET SHORT)

TRADING STRATEGY (LAST WEEK PERFORMANCE)

POSITIONAL SELL: SELL ON RISE NEAR $1.1260-$1.1280 WITH STOP LOSS OF 1.1350 ON CLOSING BASIS FOR THE TARGETS OF $1.1180 AND THEN $1.1150. STOP LOSS HIT

POSITIONAL BUY: BUY AT CMP $1.1317, ADD MORE ON DIPS NEAR $1.1200 WITH STOP LOSS OF $1.1170 ON CLOSING BASIS FOR THE TARGETS OF $1.1420 AND THEN $1.1500. HIGH MADE $1.1349, REVISE STOP LOSS TO $1.1100

ON CLOSING BASIS, BOOK 50% PROFIT AT CMP $1.1373, FOR REST POSITION TRAIL SL AT BREAKEVEN

EUR/USD: According to retail trader data, 55.05 percent of traders are net-long, with a long-to-short ratio of 1.22 to 1.

The number of traders who are net-long is down 10.45% from yesterday and down 13.97% from last week, while the number of traders who are net-short is up

20.03 percent from yesterday and up 11.11 percent from last week.

We usually take the opposite side of popular sentiment, and the fact that traders are net-long on EUR/USD signals that prices may continue to decline.

Traders are, however, less net-long today than they were yesterday and last week. Despite the fact that traders are net-long, recent changes in mood suggest

that the present EUR/USD price trend may shortly reverse higher.



Technical View Chart of GBP/USD

TRADING STRATEGY (LAST WEEK PERFORMANCE)

NO SELL SETUP

BUY ON DIPS NEAR $1.3160-$1.3180 WITH STOP LOSS OF $1.3100 ON CLOSING BASIS FOR THE TARGETS OF $1.3300 AND THEN $1.3350. BUY NOT EXECUTED

TRADING STRATEGY

BUY SETUP: NO BUY SETUP

SELL SETUP: SELL ON RISE NEAR $1.3570-$1.3600 WITH STOP LOSS OF $1.3650 ON CLOSING NASIS FOR THE TARGETS OF $1.3480 AND THEN $1.3430.

Bears have the upper hand, but 1.3150 could be the deciding factor. The weekly pound/dollar chart paints this picture for

traders. The pair has broken below the 50-week SMA, as well as the 100-week SMA and a slick downtrend support line,

indicating that momentum is to the lower. In late2020, the 200-week SMA converges with1.3150, which also offered

support. If GBP/USD rapidly approaches1.3150, the Relative Strength Index may fall below30, signalling oversold conditions.

If GBP/USD rapidly approaches1.3150, the Relative Strength Index may fall below30, signalling oversold conditions. When a

similar event occurred on the weekly chart the last time, sterling began to recover amid the darkest days of the crisis. The

important lines to watch below 1.3150 are 1.2830 and1.2680, which were stepping stones on the way up. Recent swing

lows act as resistance lines when looking higher. and others are among them. The most critical line, however, is1.40, which

serves as a psychological barrier as well as a resistance line from the summer of 2021. The next number is1.4240, which is a

double-top. Sterling might be pushed down by lingering Brexit problems, as well as premature monetary and fiscal

tightening. While the dollar's gain may initially disguise the pound's decline, the GBP/USD slump could become more

significant later in 2022.

GBP/USD: According to retail trader data, 54.65% of traders are net-long, with a long-to-short ratio of 1.20 to 1. The

number of traders who are net-long is down 4.55 percent from yesterday and down 14.38 percent from last week,

while those who are net-short is down 0.93 percent from yesterday and up 10.10 percent from last week.

We usually take the opposite side of popular sentiment, and the fact that traders are net-long on the GBP/USD signals

that prices may continue to decrease.

Traders are, however, less net-long today than they were yesterday and last week. Despite the fact that traders remain

net-long, recent changes in mood suggest that the present GBP/USD market trend may shortly reverse higher.

GBPUSD CLIENT POSITIONING (NET LONG vs NET SHORT)



Technical View Chart of AUD/USD

The Australian dollar gained a few pips against its American counterpart this week, reaching0.7275, a level last seen on

November 19. As the day draws to a close, the pair has retreated from the stated high, maintaining in the 0.7240 price

range. Australian purchasers applauded Prime Minister Scott Morrison's announcement during a national emergency

cabinet meeting, in which he proposed a federal definition for close relationships without imposing stricter regulations.

Close contacts and confirmed cases in most of Australia will need to isolate for seven days and do a fast antigen test on day

six. Western Australia's present laws will remain in place, while the new rules announced on Thursday will apply to the rest

of the country. Due to the New Year's Eve holiday, markets in Australia, New Zealand, and Japan will be closed. For the

second day in a row, the AUD/USD pair has retreated from the 50% retracement of its 0.7555/0.6992 fall. The daily chart

reveals that it remains optimistic but lacks upward strength, as it continues to develop well above a bullish 20 SMA but

below a somewhat bearish 100 SMA. Technical indicators are still in positive territory, with the RSI flat and the Momentum

trending lower. The pair is developing above all of its moving averages in the near term, according to the 4-hour chart, even

though technical indicators are heading lower, with the Momentum around its 100 level and the RSI still above their

midlines, reflecting the most recent corrective decline rather than suggesting an upcoming decline.

TRADING STRATEGY (LAST WEEK PERFORMANCE)

POSITIONAL BUY TRADE: NO BUY SETUP

POSITIONAL SELL: NO SELL SETUP

TRADING STRATEGY

POSITIONAL SELL: SELL ON RISE NEAR $0.7300-$0.7330 WITH STOP LOSS OF $0.7400 ON CLOSING BASIS FOR THE TARGETS OF $0.7200.

POSITIONAL BUY: BUY ON DIPS NEAR $0.7150-$0.7170 WITH STOP LOSS OF $0.7100 ON CLOSING BASIS FOR THE TARGETS OF $0.7270 AND $0.7300.

AUDUSD CLIENT POSITIONING (NET LONG vs NET SHORT)

According to retail trader data, 53.17 percent of traders are net-long, with a long-to-short ratio of 1.14 to 1. The number of

traders who are net-long has decreased by 8.79 percent from yesterday and by 7.50 percent from last week, while the number

of traders who are net-short has increased by 2.78 percent from yesterday and by 5.49 percent from last week.

We usually take the opposite side of popular sentiment, and the fact that traders are net-long on the AUD/USD signals that

prices may continue to decrease.

Traders are, however, less net-long today than they were yesterday and last week. Despite the fact that traders are net-long,

recent changes in mood suggest that the current AUD/USD market trend may shortly reverse higher.



Technical View Chart of USD JPY

From a technical standpoint, the overnight rise over the 115.00 level bodes well for further increases. Bulls, on the other

hand, are likely to wait for a sustained rally beyond a resistance level defined by the top limit of an upward sloping

channel that stretches from the monthly low. The pair could then recapture the 116.00 mark by climbing back to the mid-

115.00s, its highest level since January2017, and accelerating the upward trajectory even more. Any corrective pullback,

on the other hand, is likely to find solid support near the 114.70 level. The 114.35-30 horizontal zone and the 114.00 mark

come next. The latter corresponds to trend-channel support, which, if strongly destroyed, could trigger some long-

unwinding trades. The corrective pullback might then take the pair towards the next significant support, which is

expected to be around 113.10-113.00.

Disclaimer

The trading ideas discussed or recommended in this report may not be suitable for all investors. Investors should use this research as one input into formulating an investment

opinion. Additional inputs should include, but are not limited to, the review of other. This is not an offer (or Solicitation of an offer) to buy/sell the currency/instruments

mentioned or an official confirmation. Star Financial Ltd (Starfinex) is not responsible for any error or inaccuracy or for any losses suffered on account of information contained

in this report. This report does not purport to be offer for purchase and sale of share/ units. We and our affiliates, officers, directors, and employees, including persons involved

in the preparation or issuance of this material may: (a)from time to time, have long or short positions in, and buy or sell the securities thereof, of company (is) mentioned

herein or (b) be engaged in any other transaction involving such currency and earn brokerage or other compensation discussed herein or act as advisor or lender or borrower to

such company (is) or have other potential conflict of interest with respect to any recommendation and related information and opinions. The same persons may have acted

upon the information contained here. No part of this material may be duplicated in any form and/or redistribute without Trade Mudra prior written consent

Traders please maintain your trades according to the level given above.

TRADING STRATEGY (LAST WEEK PERFORMANCE)

POSITIONAL BUY: NO BUY SETUP

POSITIONAL SELL:NO SELL SETUP

TRADING STRATEGY

POSITIONAL BUY: BUY ON DIPS BETWEEN $113.50-$113.70, STOP LOSS: $112.50 ON CLOSING BASIS FOR THE TARGETS OF $115.00 AND THEN $115.30

POSITIONAL SELL: SELL ON RISE NEAR $116-$116.20 WITH STOP LOSS OF $116.70 ON CLOSING BASIS FOR THE TARGETS OF $115.00 AND THEN $114.50

USDJPY CLIENT POSITIONING (NET LONG vs NET SHORT)
USD/JPY: According to retail trader data, 24.98 percent of traders are net-long, with a short-to-long ratio of 3.00 to 1. The number of traders who are net-long is down

6.86 percent from yesterday and down 18.76 percent from last week, while the number who are net-short is down 1.25 percent from yesterday and up 7.25 percent

from last week.

The number of traders who are net-long is down 6.86 percent from yesterday and down 18.76 percent from last week, while the number who are net-short is down

1.25 percent from yesterday and up 7.25 percent from last week.

Traders are net-shorting more today than they were yesterday and last week, and the combination of current sentiment and recent movements gives us a stronger

USD/JPY contrarian trading inclination.
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